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NSC BRIEFING 8 July 1959

INDORESIA

1. President Bukarac’s 5 July decree of 1945 constitutlon provides
semblance of legality for continued exercise of virtually
dictatorial powers.

A. President's cabimet, headed by Preater Djuasnda, resigeed
6 July. Bukarno himself will bhead next cabinet although
“first minister”™ apparently will deo bulk of work.,

i1, Chenge in constitution does not provide any ready-made solutions
to Indonesia's chronic problems of strong Communist party, issur-
gency, and deterioratiag econoay.

. Bukerno, wvho has always preferred powsr to ressponsibility,
is pot likely undertske sny determined personal efforts.

111. Return to '485 constitution is strongly supported by arsmy, which
bhopes to bhold several portfolios in npext osbinet,

A&. Sbould army achiove greater political rele it night make
further eiforts to curtail growth and activities of Communist
party.
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